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SUBJECT: INDONESIAN AMBASSADOR ON P.T. BAUD CASE 

REF: STATE 156097. 

1. IN COURSE OF JULY 21 CALL ON ASSISTANT SECRETARY HABIB, 
INDONESIAN AMBASSADOR RUSMIN RAISED P.T. BAUD CASE. HE 
NOTED THAT SENATOR INOUYE HAD ASKED DEPT FOR REPORT ON CASE 
FOLLOWING SEA OIL PRESIDENT SULLIVAN S TESTIMONY (REFTEL) 

AND WONDERED WHAT REPORT WOULD SAY. 

2. HABIB REPLIED THAT WE WOULD BE SUMMARIZING OUR CURRENT 
POSITION, WHICH WAS THAT DEPT CONSIDERED MATTER STILL IN 
STAGE OF DISCUSSION BETWEEN SEA OIL AND GOI. LONG AS THIS 
SITUATION PREVAILED AND SEA OIL HAD NOT EXHAUSTED THE COURSES 
OPEN TO IT, WE DID NOT SEE ANY ROLE FOR USG. 

3. RUSMIN SAID THAT GOI WOULD BE REPLYING SHORTLY TO 
SULLIVAN'S APRIL 24 PRESENTATION. HE EXPECTED GOI WOULD 
SAY THAT POSITION STATED BY FINANCE MINISTER ALI WARDHANA 
IN JANUARY 1975 WAS FINAL AND THAT GOI WOULD NOT ADVANCE 
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ANY NEW PROPOSALS. IF SEA OIL WAS NOT SATISFIED WITH THIS 
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POSITION, COMPANY SHOULD FOLLOW REGULAR PROCEDURE AND "TAKE 
IT TO THE COURTS". ASKED IF GOI WOULD BE WILLING TO HAVE 

CASE SUBMITTED TO ARBITRATION, AMBASSADOR SAID UNEQUIVO- 
CALLY THAT IT WOULD. HE ADDED THAT HE HAD INFORMED 
SULLIVAN OF THIS. KISSINGER 
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